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As the first positive signs of possible economic recovery begin to appear in the form of an improvement in share market performance, 
improving retail sales and stronger residential property clearance rates, many analysts are questioning whether these signs represent a short 
term response to the Federal Government stimulus package or the first signs of a sustained economic recovery. 
 
For the commercial property market, the lack of debt and equity finance still rank as the greatest issues for the industry.  This coupled with 
moderating demand for office, commercial and industrial space, continue to hold back any signs of an early recovery in the overall 
property sector. This is expected to be the case until business demand picks up off the back of sustained economic recovery. 
 
A recent consultants report commissioned by the Australian Direct Property Investment Association (ADPIA) has found that gearing in 
property has been one of the most contentious issues for investors over the period of the global Financial Crisis. High levels of gearing and 
an inability to refinance have been the most hotly debated issue for the property industry over the past 12 months.  
 
Many commentators believe the worst of the economic downturn may be over, however much of the debate now turns to whether the 
recovery underway will be a long protracted one or quicker and sharper off the back of sustainable economic activity and growth.  
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Efforts continue to ensure the remaining properties and the associated loans are utilized in the best possible manner in order to generate 
holding income until such time as a sale or successful realisation of the properties is achieved.      
 
We are deeply aware of the impact that suspended distributions and frozen liquidity in the Fund has had on investors during the downturn.  
 
The emphasis remains on liquidity within the Fund to meet its ongoing commitments as an absolute priority. Current and future 
distributions therefore remain suspended in order to preserve liquidity and meet ongoing Fund costs.   
 
2009 Audited Financial Statements - Following the acquisition of Kinsmen Securities Limited by CL Asset Holdings Limited in December 
2008, an application was lodged with ASIC in June 2009 for consent to a change in auditors for the Fund from Pitcher Partners to HLB 
Mann Judd, being the auditors used by CL Asset Holdings Limited as the parent entity in order to have the same auditors across the entire 
group. This was also to ensure the timely completion of the audit of the 30 June 2009 financial year by 30 September 2009.  
 
While ASIC has consented to the appointment of HLB Mann Judd as future auditors of the Fund they have advised that they wish Pitcher 
Partners to complete the 30 June 2009 audit and subsequently lodge an application for resignation on completion of the audit of the 30 
June financial year, after which HLB Mann Judd can be appointed as Fund auditor. 
 
The decision by ASIC does unfortunately result in delays to the anticipated scheduling of the audit of the 30 June 2009 Annual Report with 
Pitcher Partners advising they can only commence this work in November / December 2009. Despite advice of the above to ASIC and a 
plea by both Kinsmen Securities and Pitcher Partners that HLB Mann Judd be appointed to conduct the audit in a timely manner, ASIC has 
not consented and therefore the audited Annual Report will be delayed and will now be delivered to investors later in the year. 
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An update with respect to the position of the respective loans is outlined below: 
 

Barossa Loan Balance $4,356,173 
 

You will be aware from our previous quarterly report updates that Kinsmen Securities is now actively involved in managing an exit 
strategy for the realisation of the Barossa property and the property loan with the developer KP5 Pty Ltd. 
 
Reporting to Kinsmen Securities now includes formal minuted weekly meetings and updates from the developer to ensure adequate 
focus and momentum is maintained in order that the project continues to progress in achieving  the desired outcome of realising the 
recovery of the loan.   
 
McGees Corporate Property Consultancy has now been engaged to prepare an independent feasibility study for a possible cabin 
style accommodation / tourist park on the property. At the time of writing this report the draft feasibility report had been received 
for consideration. 
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Distribution Return 
 

Last Qrt   Last 12 
 Months 

Growth Return 
 

Last Qrt Last 12 
 Months 

Total Return 
 

Last Qrt  Last 12  
  Months 

Funds Under Management 

 
Nil 

 
0.83% 

 
-0.37% 

 
-47.52% 

 
-0.38% 

 
-46.69% 

 
$3.28 million 

 
 
 
 
 
 
 
 
 
A number of proposals and associated costings were being considered for the establishment of such a development project on the 
site. The use of portable cabins will assist in establishment within a relatively short time frame. 
 
Consideration of associated corporate structures for holding and operating the development project are also to be considered once a 
final proposal is agreed upon in order to ensure maximum value is obtained from the property project.   This process will ensure 
there are options available for the realisation of the property project rather than just relying on the realisation by way of sale of the 
land alone. This will allow the maximum possible amount to be recovered for the loan to the Fund and investors.     
 
Bundaberg Loan Balance $2,356,687 
 
Efforts to lease up the village to full capacity continue.  There were 88 units committed as at the end of September 2009 (87 at the 
last report). 
 
There has been a steady stream of enquiry in response to the recent local television marketing efforts.  TV Marketing has been 
extended to both the local Channel 7 and now WIN TV (Channel 9) networks.  While a number of new tenants have been secured, 
these have been offset by some turnover of tenants leaving during the quarter due to illness, one death, family reasons and some 
ongoing housing affordability issues. 
 
The new increased rates of pension payment commenced on 20 September 2009.  Kinsmen has not raised rental rates to capture the 
higher pension payment, limiting rental increase to the expected indexation increase only.  The passing on of the increase in pension 
to residents should assist in affordability of housing for the elderly and assist in the competitiveness of our market pricing. 
 
The television and other marketing efforts have now been focussed on raising the above benefits to the attention of other potential 
residents. A more concentrated follow up process has also been implemented. 
 
The strategy remains to continue with the leasing up process in order to maximise the value and therefore selling price of this 
property at a time more conducive to achieving a realistic sale price for the property.  This is to ensure the maximum recovery of 
loan monies by the Fund and investors. 
 
  
 

 
 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

  

 
* If units were purchased for an amount other than the $1.00 then this rate could vary. 


���
��	������	���
� ����������������� �!��"�#� �$�%�

Last Quarter (annualised) 
 
Nil 

Last 12 months   
 
1.00% 

Liberty Villas, Bundaberg, Qld 

Novotel, Barossa Valley, SA 
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